HOW TO CALCULATE PROFIT
MARGIN IN EXPORT BUSINESS

(SIMPLE FORMULA + EXAMPLE)

23] 348 CALCULATE TOTAL COST (LANDED COST)

Include: Product Cost =100
* Product Cost Packaging =310

- Packaging _ocal Transport =5

- Local Transport ~reight =320

* Documentation Docuumeton =35

- Insurance Total Cost =3140
Example: 340

LS

211474 ADD YOUR DESIRED PROFIT

Decide profit per unit.
Example: R 40 per unit

CALCULATE PROFIT MARGIN %
Profit % = (Profit = Selling Price) x 100

= 22,2 % Profit Margin

STEP5 FINALEXPORT QUOTE

- FOB for large buyers » CIF for small buyers
- CIF for small buyers + Keep 5-10%
! negotiation buffer )
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